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Comurrree-Room, Dec. 2, 1841. 


To the Hon. K. L. ANDERSON; 
Speaker of the House of Representatives : 

The Committee on Finance, in obedience to a resolution di- 
recting them to enquire into the expediency of recalling the Loan 
Commissioners, have had the same under their consideration, and 
concur in the following report :— 

In 1836, when the country was in hourly expectation of a hos- 
tile invasion, and when the prospect of a protracted and desperate 
struggle for its liberties and independence was imminent and 
threatening, it perhaps well became the Government to avail itself 
of all its resources, realized or in anticipation, and to exert all its 
energies to meet the coming danger. Under circumstances of this 
emergent character, the Loan of five millions of dollars was first 
directed to be made; but with the passage of the emergency passed 
away the considerations which justified the measure, The Con- 
gress of 1836 could, perhaps, have vindicated the wisdom of the :gf. - 
policy which they adopted by arguments of an unanswerable cha- -< 
racter. But the reasons which have induced succeeding Legisla- ` 
tures to continue that policy are either unknown to the Commit- 
tee, or their weight and cogency are unperceived and unfelt. The 
- crisis has lang since passed, in all the features of an alarming dan- 
ger, and with it should have passed the policy to which its exist- 
ence gave inception. But things which have passed belong 
to the past, and with it we have nothing to do but to consult it 
for whatever lessons of wisdom or instruction it may afford ; but 
th? present is under our control, and in the estimation ofthe Com- 
mittee the time has arrived when the country must be sel£reliant 
and dependant upon itself aloneéto support its existence or defend 
its liberties. n i l 

The subject of inquiry is—and to it the attention of the Com- 
mittee has been wholly directed—would the negotiation of the 
Five Million Loan, on any of the terms within the broad latitude 

iven to the exercise of discretionary power on the part of the 
inc be beneficial to the country or not ?—Would the 
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interest of the country be promoted thereby ?—1s this its proper 
hey? To these inquiries the Committee answer with the. 
most emphatic negative. They use not the language of inflation 
when they declare it to be their calm and deliberate opinion that 
success in the negotiation of this loan would, under present cir- 
cumstances, entail a curse upon the country more to be deprecated, 
cun any single ill, which, within the scope of probability, can. 
it. 

The Committee readily admit the fact, that the borrowing of 
money is not an evil, when the use of the capital so obtained 
furnishes the means for the extinguishment of the debt; they also 
admit the principle, that to borrrow money is advisable, when the 
revenues of the borrower, obtained. by its use, exceeds the interest 
which is paid to the lender. "Phe merchant or planter can, with 
safety, procure money on credit at five per cent. when the mode 
of its investment will yield him ten per cent. Butif money is 
obtained at a rate of interest higher than that which ıt yields to 
the borrower, or if the amount thus obtained is greater than can 
be invested with profit or success, the transaction is converted 
mto an active and increasing evil, the end whereof is bank- 
ruptey. AS 

The amount of money which an individual or a nation may 
have under its control or at its disposition is not, alone, evidenee 
of national or private wealth. But the modes for which a country 
affords for its investment, and the means which it furnishes for 
its employment, form the elements of, and: must enter into the es- 
timation ; and if these are found not to be co-extensive with the 
eapital on hand, the surplus capital not only ceases to be a blessing 
and a source of national wealth, but becomes an active principle 
of evil and causes national impoverishment. Spain furnishes an 
illustration of the correctness of the above remarks; and though 
possessed of the munes of the Indies, and though she was 
the depository of the wealth of the world. her history, since 
the period when Columbus gave a New World to the Kingdoms 
of Castile and Leon, has been that.of baseness, degradation, profli- 
gacy and a prostitution of all the powers and purposes of Go- 
vernment. Instances might be multiplied to establish the fact, if . 
it were denied, that money is not wealth. National wealth is of 
a much more permanent and substantive character than that 
which attaches to the quantity of money which a people may _ 
possess, subject, as that quantity ever must be, to the chances and 
changes of commerce and trade, and to all the mutations and 
fluctuations which the vicissitudes of circumstances and times 
‘pay produce. Were it to be demonstrated that Texas conld fur. 
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nish à useful employment for five millions of dollars, its obtain. 
ment would then be an object of legitimate policy. But until 


-thìs demonstration takes place, or rather so long as the faet exists 


that this sum 1s more than will satisfy the wants of the country, 
the possession of such an amount of money would not and could 
not contribute to national wealth or prosperity. Were this sum, 
offered to this Government as a donation, upon the condition sim- 
ply that it should be distributed amongst its citizens, it might be. 
a matter of dubious policy to accept the gift. The evil conse- 
quences would be certain,—the good, if any, doubtful ; and for 
this plain reason,—that the cireumstanees of the country present 
no opportunities for the proper employment for so large a sum. 

The amount over and above that which could find a profitable 
investment, if not employed, would be useless; and if used, it 
would only serve to increase habits of expenditure and extrava- 
gance to engender luxurious modes ofliving, and to cultivate and 
encourage a disposition for idleness; allalike baneful in their in- 
fluences upon the morals of community and destructive of that in 
which a nation’s wealth consists, —its productive industry. 

But if :t be doubtful whether the possession of sueh a sum of 
money, on terms purely gratuitous, would bring with it good or 
evil fortune, and if to the evil consequences already alluded to, 
there should be superadded the necessity of repaying a like sum 
at some future day, near or remote, together with an annual ac- 
cruing interest of eight or ten per cent., doubt would soon be lost _ 


in certainty, and the questionableness of the policy would be ab- *' 


sorbed in the clearness of the demonstration, that its aequisition 
would bring with it, not the airs of heaven, but the blasts of hell, 
upon the employments of human industry and all the interests of” 
society, which it is the special object of Government to encourage 
and proteet. 

After an extensive survey of the means and resources of the 
country. the Committee is satisfied that its revenues cannot be. 
made to exceed one hundred and fifty thonsand dollars, in par 
funds, without imposing burthens upon the people greater than. 
they can conveniently bear. ‘The Committee is further satisfied, 
from an equally attentive consideration of the subject, that one. 
million ef dollars now thrown into circulation would fully satisfy 
all the proper and legitimate wants of" the community ; and that 
this sum, under the most judicious management, cannot be in- 
vested 1m any manner so as to yield, with certainty, a greater in-. 
terest than that of ten per cent. per annum. And ax money, 
like any other commodity, has a value'in proportion to the de- 
mand for it, if the supply is greater than thé demand, the value o£ 
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the whole, or the capacity of the whole, yielding profit is dimu- 
nished in proportion of the excess of the supply over the demand. 
So that, if one million of dollars would satisfy the wants of the 
community, the introduction of two millions would diminish the 
rate of interest upon the whole sum; and as the supply continued 
to be increased, the value of the money would continue to de- 
crease in the inverse ratio ;—the greater the capital the less the 
profits from its employment. And though it is possible, under 
the most judicious management of the funds, that the sum of one 
million of dollars might be borrowed at ten per cent.. and again 
loaned to the citizens with the certainty of receiving a ieturn of the 
principal with a like or ggeater amount of interest at the end of 
the year, the Comittee is fully convinced that the sum of two 
millions could not be appropriated in a similar manner with simi- 
lar productiveness. 

If the above positions are correct—and the Committee think 
them susceptible of proof, amounting almost to demonstration— , 
and if the loan under consideration should be obtained upon the 
most favorable terms, upon which it is anticipated it may be, viz: 
ten per cent. upon the amount of bonds sold, the following may 
serve as a specimen of the depreciation of the value of the money 
in proportion to the increase of the amount, and will serve further 
to exhibit the consequences of the loan, if made upon the prospe- 
rity and industry of the country. This calculation docs not pre- 
tend to accuracy; care has only been taken to caleulate at the 
highest yates of interest which. in the estimation of the Commit- 
tee, the money can possibly bring. : 
The interest which the Government may be nble to 

derive trom one million of dollars cannot exceed ten - 

per cent., yielding annuelly, - ~- -  -. $100,000 
Upon two pora rate of oe cannot exceed re 

nine per cent, yielding annually, - - = - 0, 
Upon three millions, eight per pd making, -  - 240,000, 

“ four * “ven ^ | u n E 250,000 

= five “ sx eo — sn -  - 300,600 

whole amott of revenue, then, which the Government 
faom, the five milliog loan will not to more 
while for loan, if 
ue the anet-favereble tarros, it obligipet ieseif-16 
22 “dollars, Bo 
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posterity an annual debt of two hundred thousand dollars, 1n ad- 
dition to all the other sources of indebtedness to which this people 
is subject 

How a policy which will work such serious results, and tends 
only to unpose such heavy burthens upon its citizens, should have 
ever entered mto the serious contemplation of the Government, 1t 
is no part of the duty of the Comnuttee to inquire; but they may 
he permitted perhaps, to express their surprise. Enviable people! 
happy country! where the policy of the Government ıs to m- 
crease the evils of their. situation with. such remarkable fecun- 
dity. 

"There are other considerations prompting to the repeal of the 
laws authorizing this loan, which press upon the Committee with 
great urgeney. By the law, as it now exists, the Commissioners 
are empowered to sell the bonds of the Government at any 
depreciation of their nominal value, without any reference to the 
rate of discount, provided that a rate of interest not greater than 
six per cent. upon the nominal amount of the bonds so sold be 
not allowed They are further authorized to hypothecate or 
pledge the u nole or any part of the bonds for any sum they ma: 
think it advisable to obtain on the faith of such security. Wit 
the possession of this immense latitude of power, the Commis- 
sioners may pledge or sell bonds to the amount of seven millions 
for one million of dollars, or less, and there is no power known 
to the Committee whuch could enable the Government to invali- 
date the contract or to avoid the responsibility of their paymerit. 
Nor is there any restrictions npon the Commissioners in the ex- 
ercise of their powers but their own good will and pleasure.— 
Power so exorbitant should not be entrusted to any man or set of 
men, without being guarded with ai! the restraints which human 
ingenuity can devise to secure its legitimate exercise, and a trust so 
immense should be no where committed, without its faithful dis- 
charge being ensured by all the responsibilities which excite the 
highest motives that can prompt to the faithful performance of all 
human duties. 

For six long years the prospect of this loan has gone before us 
as a cloud by day and a pillar of fire by night, and with all sub- 

, missiveness we have followed its guidance with the vain hope that 
it would guide us to the borders of the promised land. But ex- 
perience has manifested that the light which Jured us shone only 
betray. It has led us on from year to year, with hopes ever bright 
and assurance ever strong of its speedy success ;—that with its 
success the financial millenium would beyin ; that upon it hinged 
the prosperity of Texas. and that it would be the dawn of brighter 
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